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Section Important Notes, Contents and Interpretations

The Board of Directors, the Board of Supervisors, directors, supervisors and
senior management of the Company guarantee that the information presented in
this report is true, accurate, and complete free from false statements,
misrepresentations and material omissions, and will undertake individual and
joint legal liabilities.

Jiang Bin, the person in charge of the Company, and Li Yongzhi, the person in
charge of accounting and the accounting department (accounting supervisor)
guarantee that the financial report in this annual report is authentic, accurate,
and complete.

All directors have attended the board meeting to review the annual report.

The future plans and some forward-looking statements mentioned herein are
planned matters which shall not constitute a substantial commitment of the
Company to investors. Therefore, both investors and relevant persons should
maintain their risk awareness and understand the differences among plan,
forecast and commitment. Please pay attention to investment risks.

The Company faces the risks in market, operation and management. Investors
are kindly reminded to pay attention to possible investment risks. For details, see
""Section 111 Management Discussion and Analysis, XI. Outlook for the Future
Development of the Company™* in this report.

The profit distribution proposal considered and approved by the Board of
Directors of the Company is as follows: based on the total share capital registered
on the record date of equity distribution minus the repurchased shares in the
Company's specific securities repurchase account, the Company will distribute a
cash dividend of RMB 1.50 (tax inclusive) per 10 shares to all the shareholders,
with no bonus shares and no conversion of capital surplus into share capital.
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Directory of Reference Files

(1) Financial statements signed and sealed by the Company's person in charge, the chief accountant,
and the person in charge of accounting department (accounting supervisor);

(2) The originals of the 2024 annual report and its abstract signed by the Company's person in charge;
(3) The originals of the auditor's report with the seal of Zhongxi CPAs (Special General Partnership)
and the signature and seal of the certified public accountants;

(4) The originals of all company documents and announcements publicly disclosed in media
designated by the China Securities Regulatory Commission (CSRC) during the reporting period.
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Interpretations
Terms Refers to Content of interpretation
Company, the Company,
pany pany Refers to Goertek Inc.
Goertek Inc.
Goertek Group Refers to Goertek Group Co., Ltd., Controlling shareholder of the Company
Goertek Microelectronics Refers to Goertek Microelectronics Inc. controlled subsidiary of the Company
ODM Refers to Original Design and Manufacturing
JDM Refers to Joint Design and Manufacturing
The micro electro-acoustic components that transform electrical signal into an
acoustic signal, generate driving forces through the magnetic line cutting of the
. voice coil in a magnetic field, to drive the diaphragm vibration, which then
Micro speaker Refers to g phrag

pushes the air for sound. Compared with the micro receiver, it's characterized
by a higher power, wide frequency response and high fidelity, which is
generally used for playing sound.

Based on micron/nano technology, Micro Electro Mechanical System (MEMS)
is a technology developed for designing, processing, manufacturing,
measuring, and controlling micron/nano materials. MEMS can integrate
MEMS Refers to mechanical components, optical systems and electric control systems of driving
components into a whole unit of microsystem, featured with miniaturization,
intelligence, multi-function, high integration and being suitable for mass
production.

The acoustic component composed of one or several micro speakers and other
Speaker module Refers to electronic devices, which are assembled together through an injection molded
housing.

. A portable device that can be worn or carried directly, or integrated into the
Smart wearable devices Refers to
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Terms

Refers to

Content of interpretation

Microsystem module

Refers to

Also known as System in Package(SiP) packaging module at the system level,
it integrates multiple chips and passive components into the same package
through advanced packaging technologies such as 3D packaging, to form a
module with whole or main functions of an electronic system, so as to realize
the optimal combination of performance, volume, weight, and other indicators.
It is a versatile next-generation microelectronics technology.

Sensor

Refers to

A detection device that is capable of feeling the measured information, and able
to transform the information into electrical signals or other required forms of
information for output based on certain rules, in order to meet the requirements
of information transmission, processing, storage, display, recording and control.

Micro-display

Refers to

A technology that displays images or video information through tiny display
units. This technology typically uses semiconductor manufacturing processes
to integrate display devices onto a very small chip or substrate, achieving high
resolution, high contrast, high brightness, and low power consumption.

Micro-nano Optical Devices

Refers to

Optical devices based on microstructured materials have significant advantages
over traditional optical devices in terms of lightweight, integration, and the
application of perceptive technology.

GPS

Refers to

Goertek Production System. It is a comprehensive operation system that
integrates automation, information communication, artificial intelligence,
green and low-carbon technologies. It aims to promote manufacturing
transformation and upgrading, optimize the management and cooperation mode
of the whole chain, and improve the core competitiveness of the company and
the happiness of employees.

AR HUD

Refers to

A product that combines AR (Augmented Reality) technology with a Head-Up
Display (HUD) system. By projecting key data, such as driving information,
navigation instructions, and traffic alerts, in the form of virtual images directly
onto the windshield in front of the driver, it can create a blended effect of reality
and virtuality, allowing the driver to conveniently access the necessary
information while keeping their focus on the road.

Company Law

Refers to

Company Law of the People's Republic of China

Securities Law

Refers to

Securities Law of the People's Republic of China

Articles of Association

Refers to

Articles of Association of Goertek Inc.

RMB, RMB 10,000, RMB
100,000,000

Refers to

yuan (RMB), ten thousand yuan (RMB), hundred million yuan (RMB)

Reporting period

Refers to

January 1, 2024 to December 31, 2024

Same period of the previous
year

Refers to

January 1, 2023 to December 31, 2023

End of the reporting period

Refers to

December 31, 2024

Beginning of the period,
beginning of the year

Refers to

January 1, 2024

Notes:

1. Explanation of other matters: In this report, any difference between the sum of some amounts and the sum of detailed items is due

to rounding.

2. This report has been prepared in both Chinese and English. Should there be any discrepancies or misunderstandings between the
two versions, the Chinese version shall prevail.
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Section

Company Information and Financial Highlights

I. Company Information

Stock abbreviation

Goertek Inc. ‘ Stock code ‘ 002241

The stock exchange where
stocks are listed

Shenzhen Stock Exchange

Name of the Company in
Chinese

Abbreviation of the Company
in Chinese

Name of the Company in

. Goertek Inc.
English
Abbreviation of the Compan
. V.I ! pany Goertek
in English
Legal representative of the
el Jiang Bin

Company

Registered address

268 Dongfang Road, High-tech Industrial Development District, Weifang

Postal code of registered

261031
address
History of changes in
registered address of the No change

Company

Business address

268 Dongfang Road, High-tech Industrial Development District, Weifang

Postal code of business address

261031

Company website

http://www.goertek.com

E-mail

ir@goertek.com

I1. Contacts and Contact Information

Board Secretary Securities Affairs Representative

Name

Xu Dapeng Xu Yanging

Contact address

268 Dongfang Road, High-tech Industrial
Development District, Weifang

268 Dongfang Road, High-tech Industrial
Development District, Weifang

Tel. 0536-3055688 0536-3055688
Fax 0536-3056777 0536-3056777
E-mail ir@goertek.com ir@goertek.com

I11. Media for Information Disclosure and Place of the Report

Website of the stock exchange for release of
the Annual Report

Shenzhen Stock Exchange (http://www.szse.cn)

Name and website of the media for release of
the Annual Report

Securities Times, China Securities Journal, Shanghai Securities News, Securities
Daily, CNINFO (http://www.cninfo.com.cn)

Place where the Annual Report is available for
inspection

Office of Board of Directors of the Company
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IV. Changes in Registration

Unified Social Credit Code 91370700729253432M
The changes in main business since the
. . No change
Company was listed (if any)
Changes of controlling shareholders of the
. No change
Company (if any)

V. Other Relevant Information

Accounting firm engaged by the Company

Name of the accounting firm

Zhongxi CPAs (Special General Partnership)

Business address of the accounting firm

Room 1101, F11, No. 11, Chongwenmenwai Street, Dongcheng
District, Beijing

Names of accountants signing the report

Du Yeqin, Zhang Shuli

The sponsor institution engaged by the Company to perform continuous supervision during the reporting period

Applicable  Not applicable

The financial advisor engaged by the Company to perform continuous supervision during the reporting period

Applicable  Not applicable

. Key Accounting Data and Financial Indicators

Whether the Company performed a retrospective adjustment or restatement of previous accounting data

Yes No
2024 2023 YoY change 2022
Revenue (RMB) 100,953,848,156.08 98,573,902,273.14 2.41%| 104,894,324,162.26
Net profit attributable to shareholders of
the Company (RMB) 2,665,044,826.06 1,088,076,730.88 144.93% 1,749,181,131.83
Net profit attributable to shareholders of
the Company excluding non-recurring 2,393,206,176.65 859,926,918.87 178.30% 1,627,378,630.73
gains and losses (RMB)
Net cash flow from operating activities
(RMB) 6,200,452,181.84 8,151,888,243.38 -23.94% 8,317,113,364.68
Basic earnings per share (RMB) 0.79 0.32 146.88% 0.52
Diluted earnings per share (RMB) 0.78 0.32 143.75% 0.52
Weighted average return on net assets 8.46% 3.59% 4.87% 6.17%
End of 2024 End of 2023 YoY change End of 2022
Total assets (RMB) 82,706,773,086.83 73,744,409,441.15 12.15% 77,176,355,467.91
Net assets attributable to shareholders of 33,186,335,842.73 30,810,590,551.00 7.71% 29,491,882,199.49

the Company (RMB)

The lower of the net profit before and after non-recurring gains and losses was negative for the last three accounting years, and the
latest auditor's report indicated that there was uncertainty about the Company's ability to continue as a going concern.

Yes No

The lower of the net profit before and after non-recurring gains and losses was negative.

Yes No
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. Differences in Accounting Data between Domestic and Overseas Accounting Standards

1. Differences in net profits and net assets in the financial reports disclosed according to international and
Chinese accounting standards

Applicable  Not applicable

During the reporting period, there is no difference in net profits and net assets in the financial reports disclosed pursuant to
international and Chinese accounting standards.

2. Differences in net profits and net assets in the financial reports disclosed according to overseas and
Chinese accounting standards

Applicable  Not applicable

During the reporting period, there is no difference in net profits and net assets in the financial reports disclosed pursuant to overseas
and Chinese accounting standards.

. Key Quarterly Financial Indicators

Unit: RMB
The first quarter The second quarter The third quarter The fourth quarter

Revenue 19,311,868,351.19 21,070,445,175.29 29,263,552,701.56 31,307,981,928.04
Net profit attributable t

Sl SRR 379,545,536.73 84552622042  1,120,142,875.99 319,830,183.92
shareholders of the Company
Net profit attributable to

hareholders of the C
St 275,495,406.41 908,618,562.28 861,935,824.78 347,156,383.18
excluding non-recurring gains
and losses (RMB)
Net cash flow from operating
activities 1,534,517,201.91 939,435,085.68 185,997,335.24 3,540,502,559.01

Whether there is significant difference between the above financial indicators and that of what disclosed in the quarterly reports and
semi-annual reports

Yes No

. Non-recurring Gains and Losses

Applicable  Not applicable

Unit: RMB
Item 2024 2023 2022 Explanation
Gains and losses on disposal of non-
sotion of 1 povison for st $5S%8752%8  Azsmzem0ie  szzezzaanen ol L R S
impairment)
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Profits and losses from changes in the
fair value of financial assets and
liabilities, and from the disposal of
financial assets and liabilities, held by

Mainly for changes in
fair value of equity
investments held by the

. . . 112,020,093.46 -26,138,756.91 -367,080,970.87 | Company and  the
non-financial enterprises, except for . .
. . . investment income from
effective hedging businesses related to .
. . foreign exchange
the normal operating business of the -
derivatives
Company.
Other non-operating income and
expenditures  other  than  those 12,014,095.20 28,631,472.04 15,710,102.76
mentioned above
Mainly for investment
Other profit and loss items that meet the . Y
L . . income from products
definition of non-recurring profit and 62,609,433.16 66,527,741.91 42,288,231.23 .
such as certificates of
loss .
deposit
Less: Impact of income tax 18,834,375.42 35,531,401.22 26,114,589.64
Impact of minority interests (after
0 . U ( 6,894,099.59 13,005,154.29 17,306,309.42
Total 271,838,649.41 228,149,812.01 121,802,501.10 --

Details of other gains and losses that meet the definition of non-recurring gains and losses:

Applicable  Not applicable

Mainly for investment income from products such as certificates of deposit

Note for the definition of non-recurring gains and losses set out in the Explanatory Announcement No. 1 on Information Disclosure
for Companies with Public Offerings of Securities - Non-recurring Gains and Losses, as recurring gains and losses.

Applicable  Not applicable

The Company did not classify any item of the non-recurring gains and losses listed in the Explanatory Announcement No. 1 on
Information Disclosure for Companies with Public Offerings of Securities - Non-recurring Gains and Losses, as recurring gains and

losses in the reporting period.

10
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Section 111 Management Discussion and Analysis

. The Situation of the Industry during the Reporting Period

During the reporting period, the Company's main business is categorized into the industry of the manufacturing of computer,
communication, and other electronic devices, and is divided into three product segments: precision component, smart audio device and
smart hardware. The Company mainly focuses in consumer electronics and automotive electronics industries, and provides a wide
range of products including acoustics, optics, microelectronics and structural precision components, as well as smart hardware products
such as virtual reality (VR)/mixed reality (MR)/augmented reality (AR) products, smart wireless earphones, smart wearable devices,
gaming console and accessories, and smart home products. The Company serves the global leading clients in the technology and
consumer electronics industry with vertically integrated product solutions of precision components and smart hardware, as well as
R&D and manufacturing services.

The consumer electronics industry has gradually entered the post-mobile era. Global smartphone product sales growth remains weak.
Emerging smart hardware products, represented by VR/AR, smart wireless earphones, smart wearable devices, and smart home devices,
have become new growth points in the consumer electronics industry. However, the growth rate of some emerging smart hardware
products has slowed in recent years due to factors such as global macroeconomic fluctuations, insufficient end-user demand, and a lack
of hardware technology innovation. Major enterprises in the global technology and consumer electronics industry are actively exploring
new technological breakthroughs and industry development opportunities.

Generative Al technologies, such as Large Language Model (LLM) and Multimodal Large Language Model (MLLM), continued to
develop in 2024. New LLM are continuously emerging, with modeling capabilities evolving rapidly and being adopted across various
fields, including technology, art, education, healthcare, and entertainment, driving efficiency improvements and intelligent
transformations in related industries. The combination of Al technology and smart hardware products is expected to open up new
industry development spaces, providing industry manufacturers with a new round of development opportunities. On the one hand, the
integration of Al technology with smartphone products is deepening, with leading enterprises actively developing Al smartphones that
facilitate the deployment of LLM on the device side and possess multimodal capabilities. The Al capabilities of smartphones are
gradually evolving from single applications to cross-application collaboration, cross-device collaboration, and end-cloud collaboration,
promising consumers a more efficient and convenient intelligent experience suitable for diverse scenarios. This brings new
development momentum to smartphones, the core hardware products of the consumer electronics industry, and subsequently drives the
development of related smart hardware products, such as smart wireless earphones, smart wearable devices, and smart home devices,
as well as related precision component products. On the other hand, the rapid development of Al technology injects new vitality into
the development of emerging smart hardware products. There is an urgent need for Al technology to be integrated into consumer
terminal devices to continuously acquire vast amounts of natural data to promote the evolution of Large Language Model, establish
consumer usage stickiness, and innovate and close the business model loop. This demand has given rise to a variety of new usage
scenarios and product forms for emerging smart hardware products, such as Al smart glasses and AR devices that can call upon Al
Large Language Model technology in real-time to provide consumers with personal intelligent assistant experiences. These products
have developed rapidly in 2024 and gained widespread market attention, also driving innovation and development in related
technologies such as optics, micro-displays, sensors, advanced materials, and advanced packaging. Moreover, generative Al technology
has shown great potential in the field of content creation, promising to significantly improve the efficiency and cost of content creation
in industries such as entertainment and gaming. It also brings imaginative possibilities for the future development of smart hardware
that relies heavily on content, such as VR and gaming consoles.

According to statistics from the well-known consulting firm IDC, the worldwide shipments of smartphones in 2024 totaled
approximately 1.24 billion units, representing a year-on-year increase of about 6.1%. This indicates a recovery in the overall market,
which has also led to a recovery in the precision components market. Notably, products related to Al voice interaction, such as acoustic
sensors, have shown a clear trend of technological upgrading and an increase in the amount of product value. Similarly, according to
IDC, the worldwide shipments of smart wearable devices in 2024 totaled approximately 190 million units, a slight year-on-year
decrease of about 1.3%, with the overall market remaining stable. The worldwide shipments of TWS earphones totaled approximately
280 million units, representing a year-on-year increase of about 14% and demonstrating a healthy growth trend. Against the backdrop
of a moderate recovery in consumer electronics terminal demand, along with the implementation of Al technology on terminal devices
and the ongoing iteration of hardware and software technologies, such as intelligent interaction and health monitoring, the
aforementioned smart hardware products are expected to continue to maintain steady growth in the future.

According to IDC, the worldwide shipments of VR, MR, and AR devices in 2024 totaled approximately 7.6 million units, representing
a year-on-year increase of about 12%. Among them, the market size of VR/MR devices is showing signs of growth once again. With

11
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the development of generative Al technology, future content creation efficiency is expected to be improved significantly, and the
continuous enrichment of content will strongly support the long-term development of VR and MR devices. AR devices and the
derivative Al smart glasses emerged as the most popular products in the market in 2024. Among these, Al smart glasses demonstrated
particular promise, becoming a highly promising new product in both the consumer electronics and metaverse industries. According
to statistics from the well-known consulting firm Counterpoint Research, the worldwide shipments of Al smart glasses grew by 210%
year-on-year in 2024, surpassing 2 million units for the first time. Al smart glasses have unique advantages in user data collection and
human-computer interaction, and are expected to become an important carrier for the implementation of Al LLM technology on the
device side. This has led to sustained interest and investment from numerous well-known companies, underscoring their substantial
market potential. At the same time, while the hardware technology and application scenarios of AR devices are still in the process of
maturing, the industry's leading enterprises have been actively promoting their release, accelerating the speed of technology iteration
of related optics, displays, communications, and new materials. As a result, the maturity of the products is improving, and it is
anticipated that this will usher in a new round of rapid development in the coming years.

Facing the new trend of the integration of Al technology and emerging smart hardware products, as well as new opportunities in
industries such as consumer electronics and the metaverse, the Company will make every effort to respond actively. Leveraging its
existing advantages, the Company will invest in research and development, explore new technological directions for emerging products,
and continuously consolidate its core competitiveness. The Company will engage in long-term strategic cooperation with leading
industry clients and actively expand its business in emerging smart hardware and related precision components, thereby promoting the
sustainable and healthy development of the Company's business.

Il. The Company's Main Business during the Reporting Period

The Company serves the global leading clients in the technology and consumer electronics industry with vertically integrated product
solutions of precision components and smart hardware, as well as R&D and manufacturing services.

The Company's main business divides into three segments including precision components business, smart audio device business and
smart hardware business. The precision components business focuses on acoustics, optics, microelectronics, structural components,
and other precision components. The related products include micro speaker/receiver, speaker module, haptic component (actuator),
wireless charging device, antenna, VR/MR optical devices and modules, AR optical devices, micro-nano optical devices, 3D structured
light modules, AR optical device modules, AR HUD modules, MEMS acoustic sensors, other MEMS sensors, SiP, precision structural
parts, etc. The above-mentioned products are widely applied in devices such as smartphones, tablets, smart wireless earphones, VR,
MR, AR, Al smart glasses, smart wearable devices, smart home devices, and automotive electronics devices. Smart audio device
business focuses on providing products related to audio, voice interaction, Al, and other technologies. The main products include smart
wireless earphones, smart speakers, etc. Smart hardware business focuses on providing products related to entertainment, health and
home security. The main products include VR, MR, AR, smart wearable devices, gaming consoles and accessories, smart home devices,
etc.

The Company has innovative competitive advantages in the fields of acoustics, optics, MEMS microelectronics and precision
manufacturing, and owns many intellectual property rights in the field of precision parts and components. In addition, the Company
has accumulated rich experience in products and projects by cooperating with industry-leading clients in the field of smart audio device
and smart hardware through "ODM", "JDM" and other business modes. During the reporting period, the Company maintained strong,
long-term cooperative relationships with leading clients in the global technology and consumer electronics industry. As a result, the
Company has been highly recognized by global clients for its product solutions and services, and remains the industry-leading
manufacturer in the fields of micro speakers, MEMS microphones, MEMS sensors, VR, MR, smart wearable devices, gaming console
and accessories, etc.

During the reporting period, the Company won multiple honors, including being ranked the 6th in the 2024 Top 100 Electronic
Components Enterprises of China, 18th in the 2024 Top 100 Competitive Enterprises in China's Electronics Information Industry, 65th
in the 2024 Top 500 Private Enterprises in China, and First Prize of Shandong Science and Technology Progress Award, iF Design
Award, International Design Excellence Awards (IDEA), etc.

12
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. Analysis of Core Competitiveness

1. Industry-leading precision and intelligent manufacturing capabilities

In technology and consumer electronics related fields, the Company has been widely recognized for precision manufacturing
capabilities and obtains great reputation. Relying on the core capabilities and long-term experience in the field of precision
manufacturing, the Company has continuously improved the processing accuracy, production efficiency and quality of precision
components and smart hardware products. The Company has in-house development capabilities of various core raw materials, and The
Company adopted multiple advanced processes and technologies such as ultra-high-precision mold, high-precision metal/non-metal
processing, ultrasonic technology, and laser technology, to build industry-leading precision manufacturing capabilities in the
production of precision optical components, micro-display devices, MEMS sensors, SiP and precision structural parts, thus ensuring
the delivery of the products with high precision, high efficiency and high quality.

The Company, based on the capacities of advanced equipment development and flexible automation production, actively explores the
intelligent manufacturing mode for upgrading, and creates the GPS, Goertek Production System. In the fields of automation, machine
vision and Al related to intelligent manufacturing, the Company has built a future-oriented core capability of intelligent manufacturing
by continuing investing in independent R&D, introducing global advanced technologies, core equipment and best practice experience
for system integration, thus improving the manufacturing in all aspects through the application of information, automation, artificial
intelligence and other technologies. The Company promotes the transformation of its manufacturing to a more digitalized, connected,
intelligent, and service-oriented model, and to build the core capabilities of future-oriented intelligent manufacturing.

2. Multi-technologies integration platform and strong team of R&D personnel

The Company has established a product R&D and manufacturing platform integrating materials, structures, electronic circuits, software
algorithms, wireless communication, advanced technology, testing, automation and other technologies. Through cross-domain
technology integration, the Company provides customers with advanced and systematic solutions for precision components and smart
hardware products. The Company integrated and cultivated outstanding talents in the fields of acoustics, optics, microelectronics,
micro-display, wireless communication, precision manufacturing, automation, and other sectors around the world. The Company has
set up a team of technical personnel with profound technical strength and rich experience in product projects, and has made long-term
cooperation with many well-known universities and scientific research institutions, such as Tsinghua University, Shanghai Jiao Tong
University, Shandong University, Southeast University, University of Science and Technology of China, Huazhong University of
Science and Technology, and Hong Kong University of Science and Technology, which forms an open and comprehensive technology
R&D platform in support of continuous innovation and R&D of technologies and products.

During the reporting period, the Company and its subsidiaries applied for 2,663 patents, including 2,236 invention patents. A total of
1,830 patents have been granted, including 1,387 invention patents. As of December 31, 2024, the Company and its subsidiaries have
totally applied for 34,872 patents, including 4,362 foreign patent applications and 20,132 invention patent applications; a total of 21,735
patents have been granted, including 8,196 invention patents.

3. Continuous strategic innovation and transformation, and stable high-value client relationships

Facing the complex macroeconomic situation of domestic and overseas, the management of the Company actively carries out strategical
innovation and transformation. While continuing to consolidate the core competitive advantages in conventional business, the Company
firmly grasps the innovation opportunities of next-generation smart hardware products, Al technology, and metaverse in the technology
and consumer electronics industry. Relying on high-value client resources and good client relationships worldwide, the Company,
oriented by the market and technology, continues to expand the consumer electronics and automotive electronics business in areas such
as smart wireless earphones, VR, MR, AR, Al smart glasses, smart wearable devices, smart gaming consoles, smart home devices, and
AR HUD:s.

In response to the trend of Al technology, the Company is actively exploring the application of Al algorithms, LLM, and MLLM in
production, manufacturing, and management, further enhancing the intelligence level of production and the informatization level of
management operations, thereby consolidating the Company's industry position and core competitiveness. The Company optimizes the
allocation of strategical resource, supports strategical product development, continues strengthening and further utilizing the client
resource advantages by closely following the world-class customers, in an effort to transform the needs of high-value clients into an
inexhaustible driving force for the Company's sustainable development.

4. Excellent core management team

Although the Company experiences a rapid and sound development, the core management team keeps a steady and efficient style as
always. Facing the challenges and demands of next-generation smart hardware products in the post-mobile era such as rapid
development, high quality, high precision manufacturing, short delivery cycle, and complex client certification process, the core
management team promptly responds to the market and makes changes and innovations continuously, to keep and enhance the
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Company's capabilities of strategic management, operation, R&D, precision and intelligent manufacturing. The Company attaches
importance to and promotes the internationalization, specialization and rejuvenation of its core management team, and actively brings
in senior management talents and professionals from many international leading enterprises. At the same time, the Company has
strengthened the echelon of its talent team, more and more young talents grow up into the Company's core management team through
training and practice. The Company boasts a management team with both experience and vitality that continues to promote the
Company's stable and fast development in the future.

IV. Analysis of Main Business

1. Overview

During the reporting period, the Company, by adhering to the product strategy of "Precision Components + Smart Hardware", served
the leading enterprises in the global technology and consumer electronics industry, actively promoted the development of precision
components (acoustics, optics, microelectronics, structural parts, etc.) and emerging smart hardware business (VR/MR/AR, Al smart
glasses, smart wireless earphones, smart wearable devices, smart home devices, etc.). At the same time, the Company has enhanced its
business development within the automotive electronics sector, focusing on areas such as MEMS sensors and augmented reality heads-
up display (AR HUD) modules. In the field of intelligent manufacturing, the Company is actively building the Goertek Production
System (GPS), applying advanced Al technology to enhance the intelligence and informatization level of production, and constructing
a future-oriented intelligent manufacturing model with Goertek characteristics, thus continuously consolidating the Company's core
competitiveness as a manufacturing enterprise.

During the reporting period, the terminal demand in the consumer electronics industry recovered driven by new technologies such as
Al. With the recovery of industry demand, the Company's precision components business, smart audio devices business, and sub-
product lines in the smart hardware sector, including VR, MR, and smart wearable devices, all progressed smoothly. The integration
of Al technology and smart hardware products has driven performance upgrades in products such as acoustic sensors within the
Company's precision components business, leading to an increase in product value and profitability. The sales of the Company's VR
and MR devices saw significant year-on-year growth, while the overall business of smart wireless earphones and smart wearable
devices maintained healthy growth, with improvements in revenue scale and profitability. Affected by the normal decline in sales in
the mid to late stage of the product life cycle, the oper
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2. Revenue and cost

(1) Composition of revenue

Unit: RMB
2024 2023
P ioni ioni YoY change
AT roportion in AT Proportion in g
revenue revenue

Total of revenue 100,953,848,156.08 100% 98,573,902,273.14 100% 2.41%
Classified by industry
Electronic

98,545,585,814.34 97.61% 95,885,691,189.51 97.27% 2.77%
components
Other business
. 2,408,262,341.74 2.39% 2,688,211,083.63 2.73% -10.41%
income
Classified by product
Precision

15,050,929,866.12 14.90% 12,991,833,787.27 13.18% 15.85%
components
Smart audio
device 26,296,149,936.78 26.05% 24,185,269,052.84 24.54% 8.73%
Smart hardware 57,198,506,011.44 56.66% 58,708,588,349.40 59.56% -2.57%
Other business
. 2,408,262,341.74 2.39% 2,688,211,083.63 2.73% -10.41%
income
Classified by region
Domestic 9,379,102,600.90 9.29% 7,180,017,243.40 7.28% 30.63%
Overseas 91,574,745,555.18 90.71% 91,393,885,029.74 92.72% 0.20%
Classified by sales mode
Direct selling 100,398,975,571.86 99.45% 98,164,328,961.68 99.58% 2.28%
Distribution 554,872,584.22 0.55% 409,573,311.46 0.42% 35.48%

(2) Industries, products, regions and sales modes accounting for more than 10% of the Company's revenue or operating

profit
Applicable  Not applicable
Unit: RMB
Gross YoY change
. . YoY change (%) | YoY change (%) g
Revenue Operating cost profit . (%) of gross
. of revenue of operating cost . .
margin profit margin
Classified by industry
Electronic
98,545,585,814.34 87,572,307,509.64 | 11.14% 2.77% 0.28% 2.21%
components
Classified by product
Precision
15,050,929,866.12 11,813,778,081.46| 21.51% 15.85% 14.37% 1.02%
components
Smart audio
device uel 26,296,149,936.78 23,806,494,507.31 9.47% 8.73% 5.55% 2.73%
Smart hardware 57,198,506,011.44 51,952,034,920.87 9.17% -2.57% -4.57% 1.90%
Classified by region
Domestic 7,431,287,003.70 6,729,030,381.85 9.45% 27.29% 25.08% 1.60%
Overseas 91,114,298,810.64 80,843,277,127.79| 11.27% 1.18% -1.35% 2.27%
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Gross YoY change
. ] YoY change (%) | YoY change (%) g
Revenue Operating cost profit . (%) of gross
. of revenue of operating cost . .
margin profit margin
Classified by sales mode
Direct selling 97,991,075,276.04 87,111,509,252.31| 11.10% 2.63% 0.16% 2.19%
Distribution 554,510,538.30 460,798,257.33| 16.90% 36.85% 30.49% 4.05%

If the statistical caliber of the Company's main business data has been adjusted in the reporting period, adjusted statistics of main
business are based on the caliber at the end of the reporting period of last year.

Applicable

Not applicable

(3) Whether the Company's revenue from physical products sales is greater than the revenue from providing services

Yes No

Clasisr:gllz::ttrl;n of Item Unit 2024 2023 YoY change
Electronic Sales volume Ten thousand PCS 495,967.23 428,520.45 15.74%
components Output volume Ten thousand PCS 503,833.02 425,166.92 18.50%
industry Inventory volume | Ten thousand PCS 46,388.60 38,522.81 20.42%

Reasons for changes in the relevant data over 30% year-on-year

Applicable  Not applicable

(4) Fulfillment of major sales contracts and major procurement contracts signed by the Company as of the reporting period

Applicable  Not applicable

(5) Composition of operating cost

Classification of industry

Unit: RMB
2024 2023
Classification Proportion in YoY
. Item Proportion in P .
of industry Amount i Amount operating change
operating cost
cost
Direct
. 76,426,496,813.47 87.27% 76,130,381,986.14 87.18% 0.39%
materials
Electronic Direct labor
3,893,957,684.38 4.45% 4,052,203,462.29 4.64% -3.91%
components | expenses
Manufacturi
anulacturing 7,251,853,011.79 8.28% 7,143,465,552.32 8.18%|  152%
expenses

(6) Whether there is any change in consolidation scope during the reporting period

Yes No

During the reporting period, the Company established 12 subsidiaries, including Shanghai Goertek Technology Development Co., Ltd.,
Qingdao Goertek Alpha Pixels Technology Co., Ltd., Chengdu Goertek Technology Co., Ltd., Xi'an Goertek Shijie Technology Co.,
Ltd., Goertek Starshine (Qingdao) Inc., Goertek Electronics Vietnam Co., Ltd., Goertek Optical Technology (Hong Kong) Holdings
Co., Limited, Goertek Optical Technology (Hong Kong) Co., Limited, Goermicro Technology Development Company Limited,
Qingdao MicroSense Intelligent Technology Co., Ltd., Goertek Singapore Pte. Ltd., and GMI Semiconductor Sdn. Bhd.

During the reporting period, the Company deregistered 2 subsidiaries, namely Hefei 3D OptoLink Technology Co., Ltd. and Jiaxing
Guochao Optoelectronics Technology Co., Ltd.
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(7) Significant changes or adjustments in the Company's business, products or services during the reporting period

Applicable  Not applicable

(8) Major clients and suppliers

Major clients of the Company

Total sales amount from top five clients (RMB) 89,410,283,784.17
Proportion of total sales from top five clients to total annual
Rort piivecl n 88.57%
sales
Proportion of sales from related parties among top five clients to 0.00%
. 0

total annual sales

Information of top five clients

Proportion in total annual sales

No. Name of clients Sales amount (RMB) S
1 Client 1 32,266,332,556.06 31.96%
2 Client 2 28,367,523,997.92 28.10%
3 Client 3 19,736,962,740.32 19.55%
4 Client 4 4,677,129,312.56 4.63%
5 Client 5 4,362,335,177.31 4.32%
Total -- 89,410,283,784.17 88.57%
Other information of major clients
Applicable  Not applicable
Major suppliers of the Company
Total purchase amount from top five suppliers (RMB) 34,473,499,479.54
Proportion of total purchase amount from top five suppliers to 42.91%
total annual purchase amount
Proportion of purchase amount from related parties among top 0.00%
five suppliers to total annual purchase amount
Information of top five suppliers
No. Name of supplier Purchase amount (RMB) Proportion in total annual
purchase amount
1 Supplier 1 15,806,990,923.89 19.68%
2 Supplier 2 8,916,840,340.87 11.10%
8 Supplier 3 5,930,418,795.12 7.38%
4 Supplier 4 1,948,577,549.33 2.43%
5 Supplier 5 1,870,671,870.33 2.33%
Total -- 34,473,499,479.54 42.91%

Other information of major suppliers

Applicable  Not applicable
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3. Expenses
Unit: RMB
2024 2023 YoY change Note of significant change
Selling expenses 619,834,481.67 528,150,303.42 17.36% | No significant change
General and
.. . 2,200,022,715.70 2,202,814,353.55 -0.13% | No significant change
administrative expenses
Mainly because of the increase in interest
income and exchange income due to
Financial expenses 70,707,836.97 351,775,148.64 -79.90% g . .
exchange rate fluctuations during the
reporting period.
Research and N
4,882,112,487.52 4,715,969,451.42 3.52% | No significant change
development expenses
4. R&D Investment
Applicable  Not applicable
. Expected benefits to future
Name of major . Status of o .
. Purpose of project . Objectives development of the
R&D project project
Company
Develop  micro  speaker Collaborate with major customers to
module products suitable for iterate smart hardware products and Continuously consolidate the
R&D project of next-generation smart In meet technical requirements, Company's competitive
micro speaker hardware with high roaress complete R&D of a number of micro advantage
module sensitivity, low distortion, prog speaker module products, and achieve

large amplitude, waterproof,
and dustproof features.

mass production and application on
customer products.
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Name of major
R&D project

Purpose of project

Status of
project

Objectives

Expected benefits to future
development of the
Company

R&D project of Al
smart glasses
optical

components  and
modules

Develop high-performance,
integrated, and lightweight
optical devices and module
products for Al smart glasses
products  that  combine
technologies such as optical
waveguides  and
displays  with

eyeglass lenses.

In
progress

micro-
traditional

In response to the demand for Al
smart glasses products, develop high-
performance, integrated, and
lightweight product solutions that
merge traditional eyeglass lenses with
optical waveguides and micro-display
technologies, and achieve their
application in terminal Al smart
glasses products.

This will help enhance the
Company's vertical
integration capability and
overall competitiveness in Al
smart  glasses  products,
thereby  enhancing  the
Company's business
expansion capability and
profitability in this field.

R&D project of
AR optical
modules

To develop micro projection
modules for Al smart glasses,
AR, AR-HUD, and so on, and | In
promote its application in | progress
consumer electronics,
automotive electronics, etc.

To complete the design, technical

verification and commercial
application  of  related micro
projection modules, and develop

micro projection module solutions for
consumer electronics and automotive
electronics

Enhance the competitiveness
of the Company in Al smart
glasses, and AR optical
modules, and extend the
Company's capabilities in
optical modules to the field of
automotive electronics

R&D project of
all-in-one VR/MR
Head Mounted
Display(HMD)

Develop lightweight all-in-
one VR/MR HMD products

featured with a high-|In
definition display, precise | progress
motion tracking, and other
features.

Cooperate with our customer to
complete R&D, validation, and mass
production of a number of new-
generation all-in-one VR/MR HMD
products based on the latest chip
platform

The project helps consolidate
the Company's competitive
advantage and market share
in the field of VR/MR.

R&D project of

Develop a new generation of | In

Cooperate with our customer to
complete R&D, validation, and mass

consolidate  the
competitive

It helps
Company's

smart wireless . . advantage and market share
smart wireless earphones progress | production of a number of new-|. ) .
earphones . . in the field of smart wireless
generation smart wireless earphones
earphones.
. . Consolidate the Company's
R&D project of | Develop a new generation of . . pany
. . Cooperate with our customer to|competitive advantage and
smart  wearable | smart wearable devices with L .
. . . In complete R&D, validation, mass|market share in smart
devices for sport|functions of independent . . .
- progress | production of a new generation of |wearable devices such as
and health related | communication, health

applications

monitoring features and etc.

smart watches and smart bands

smart watches and smart
bands

R&D project of
smart wireless
lightweight AR
glasses

Develop wireless lightweight
AR glasses and their main | In

functional modules for future | progress
AR applications.

To complete the R&D and trial
production of a number of AR glasses
products, based on the latest chip
platform, so as to develop the solution
capability for AR glasses and their
main functional modules

It helps to promote the
Company's R&D experience
and technology accumulation
in the field of AR and
facilitate  the business
expansion of the Company in
AR field.

Details of R&D personnel

2024 2023 YoY change
Number of R&D personnel 12,568 12,377 1.54%
e e
Education background of R&D personnel
Bachelor 8,136 8,078 0.72%
Master 2,797 2,417 15.72%
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2024 2023 YoY change
Ph.D. 75 63 19.05%
Age structure of R&D personnel
Below the age of 30 5,290 5,059 4.57%
Aged between 30 and 40 6,134 6,329 -3.08%
Over the age of 40 1,144 989 15.67%
The Company's investment in R&D
2024 2023 YoY change
Amount of R&D Investment (RMB) 4,569,383,945.08 4,572,855,380.03 -0.08%
rPer\cI)::JSon of R&D investment to 453% 4.64% 0.11%
icr:jlzlsttar::i? ?Rm';:;t ofR&D 469,838,453.38 542,789,272.24 -13.44%
S 1025t 1L67% L5%
Reasons and impacts of significant changes in R&D personnel composition of the Company
Applicable  Not applicable
Reasons for significant changes in the proportion of total R&D investment in revenue compared with that of previous year
Applicable  Not applicable
Reasons and explanation of its reasonableness of significant changes in capitalized R&D investment
Applicable  Not applicable
5. Cash flow
Unit: RMB

Item

2024

2023

YoY change
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The net cash flow from operating activities was RMB 6,200.45 million, a year-on-year decrease of 23.94%, mainly due to an increase
in the closing balance of accounts receivable resulting from the year-on-year growth in revenue scale in the fourth quarter.
The subtotal of cash inflow from investing activities was RMB 16,293.85million, with a year-on-year increase of 213.65%; the subtotal
of cash outflow in investing activities was RMB 21,539.78million, with a year-on-year increase of 68.56%; and the net cash flow from
investing activities was RMB -5,245.93 million, with a year-on-year increase of 30.82%, mainly due to the increament in purchasing
and the maturation of structured deposits, alongside a reduction in cash expenditures related to the acquisition and development of
fixed assets and other long-term assets.
The net cash flow from financing activities was RMB -2,290.24 million, a year-on-year decrease of 229.06%, mainly due to an increase
in the deposits for bills and other business transactions.
The reason for significant difference between the net cash flow from the Company's operating activities during the reporting period
and net profit in current year.

Applicable  Not applicable
The net cash flow from operating activities exceeded the net profit for the year by 139.74%, mainly due to non-cash items such as
depreciation of fixed assets and amortization of intangible assets.

V. Analysis of Non-Main Business

Applicable  Not applicable

Unit: RMB
Proportion in . Whether it is
Amount . Explanation of the cause .
total profit sustainable
T — Mainly for the investment income from certificates of
income 109,040,057.77 3.93% | deposit of large amounts and foreign exchange derivative | No
investments held by the Company.
Gains on changes Mainly for changes in the fair value of equit
L. g 41,043,887.97 1.48% | . y g urty No
in fair value investments held by the Company.
Asset impairment Mainly for the provisions for asset impairment on certain
-643,065,577.73 -23.18% | . . . No
losses inventories and fixed assets made by the Company.
Non-operatin Mainly for amounts the Company is unable to pay and
MY 33,583,222.26 1219 oY pany bay No
income liquidated damages collected.
Non-operatin Mainly the loss from the scrapping of the Company's
P g 107,214,393.27 3.87% y ppIng pany No
expenses non-current assets.
Mainly for government grants included in the current
Other income 256,120,767.94 9.2395 | oy TOr g No
profit and loss of the Company
V1. Analysis of Assets and Liabilities
1. Major changes in asset composition
Unit: RMB
End of 2024 Beginning of 2024
i i YoY
Pr.oportlon Pr'oportlon Note of significant change
Amount in total Amount in total change
assets assets
Mainly due to the decrease
in net cash outflow from
Cash and cash investment activities and
. 17,466,492,869.05 21.12% 14,737,312,329.71 19.98% 1.14% . . .
equivalents the increase in cash inflow
due to the exercise of equity
incentives
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End of 2024 Beginning of 2024
Pr.oportion Pr'oportion Yoy Note of significant change
Amount in total Amount in total change
assets assets

Mainly due to the increase
in the closing balance of

Accounts 1788137203194  2162% 1242461867681  16.85% 4779 Ccounts receivable

receivable resulting from the year-on-
year growth in revenue
scale in the fourth quarter

Contract assets

Inventory 10,478,868,878.63 12.67% 10,794,894,394.42 14.64% -1.97%

Investment

properties

Long-term

equity 734,411,641.50 0.89% 760,220,882.07 1.03%| -0.14%

investments

Fixed assets 21,803,396,794.34 26.36% 22,305,456,354.63 30.25%  -3.89%
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Applicable  Not applicable
. Whether
Proportion of .
. Measures there is a
. Cause of Assets scale . Operation . overseas assets | . ..
Asset details . Location to ensure |Earnings| . significant
formation (RMB) mode in the net assets | . ~ .
asset safety impairment
of the Company .
risk
Effective
Goertek . .
. . Production & | internal
Technology | Establishment | 5,365,247,150.40 | Vietnam Normal 16.17% | No
. sales control
Vina Co., Ltd. i
mechanism
Other The assets scale refers to the net assets of overseas subsidiaries. The proportion of overseas assets in the net assets of
. the Company refers to the proportion of the net assets of overseas subsidiaries in the net assets attributable to the
circumstances . . .
shareholders of the listed company at the end of the reporting period.

2. Assets and liabilities measured at fair value

Applicable  Not applicable

Unit: RMB

Cumulative
changes in
fair value
included in

equity

Profit and loss
from changes
in fair value in
the reporting
period

Impairment
accrued in
current
period

Sales amount in
the reporting
period

Purchase amount
in the reporting
period

Other

Item
changes

Opening balance Closing balance

Financial assets

1. Financial
assets  held
for  trading
(excluding
derivative
financial

assets)

483,215,197.26| 91,494,430.64 10,602,489,796.00{10,628,530,463.95 548,668,959.95

2. Derivative
financial
assets

3.
Investments
in other
equity
instruments
4. Other non-
current
financial
assets

5.
Receivables
financing
Sub-total
financial
assets
Total
above
amounts

104,229,894.43|445,298,402.32 2,786,743.61| 552,315,040.36

1,2 71
591,269,883 18,350,919.30

3,611,010.77{-1,613,425.73| 625,661,939.44

322,640,244.40, -9,039,275.08 185,903,574.96 70,000,000.00| 3,218,238.00| 432,722,782.28

9,059,230.11 -349,198.22 8,710,031.89

of

1,510,414,449.91
,510,414,449.9 18,350,919.30

527,753,557.88 10,788,393,370.96|10,702,141,474.72| 4,042,357.66|2,168,078,753.92

of

1,510,414,449.91
,510,414,449.9 18,350,919.30

527,753,557.88 10,788,393,370.96|10,702,141,474.72| 4,042,357.66|2,168,078,753.92

Financial -

liabilities

129,579,785.95

486,709,669.91

11,309,212.87

604,980,242.99
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Other changes

None

Whether the measurement attributes of major assets of the Company have changed significantly during the reporting period
Yes No

3. Restrictions on asset rights as of the end of the reporting period

Book value at the end of the .
Item . . Reasons for restrictions
reporting period (RMB)
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4. Financial asset investment

(1) Securities investment

Applicable  Not applicable
Unit: RMB
Profit and loss . Purchase ’
. Cumulative Sales amount | Profit and loss | Book value at
. . . . Accounting . from changes .. . | amount . . .__|Source
Security | Security | Security Initial Opening book |. _ . ._|changes in fair| . in the in the the end of the | Accounting
L] measurement in fair value in . in the . . . . of
type code |abbreviation| investment cost va